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	TRANSACTIONS WITH OWN COMPANY
When a director or connected person sells or buys an asset from his or her own company section 320 Companies Act comes into play. 

If the transaction is not first approved in advance by all the shareholders or by at least 51% in a formal meeting, there is a problem.  

Those involved can be sued by the company to hand over any gain made or to indemnify it against loss suffered.  Section 320, like other company law provisions, prevents directors/ connected parties profiting unhindered at the company’s expense.
In a court case reported earlier this year venture capitalist investors caused their ailing company to sell assets to reduce their loss.  The sale was at a loss relative to the price paid by the company when previously purchasing from the director’s family trust.  The VCs had the company sue the director and others to make good that loss arguing, amongst other things, that the earlier purchase had not had shareholders’ approval.  
The action failed on several grounds but it reminds families when dealing with own company to take care not to create a personal liability that may surface only much later, perhaps when control passes on sale, external investment (as here) or insolvency.  
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AT HOME
The firm continues to grow both its regional cover and depth of resource for business and personal clients.
Crusts at 64 Pinchbeck Road, Spalding joined us this month.  It is business as usual there under the Chattertons name.  We now have a real presence in this expanding town with a thriving, and ever increasing, business community.
On 1 January 2007 we merge with Miller Mockford Winckworth combining forces at our larger premises in Doddington Road, to which we move very soon.  The merger will provide us a much more visible and considerably expanded presence in the Lincoln area.

	RECENT DEAL

Cricket World recently saw the successful introduction of the first of two scheduled rounds of EIS equity finance from London investors.  These rounds will underpin the company’s next stage of growth and grooming for investment bank or public (AIM listing) finance about a year from now.

Cricket World is well known for its magazine of some 20 years. Its group of websites, including www.cricketworld.com, covers the globe’s second most popular sport.  It regularly enjoys some 3.5m visitors and 40m page impressions per month.  
Alastair Symondson, chairman:  “We brought in Chris Muris in a bit of a rush to sort out the capital structure and investor agreements. He got us to where we needed and injected considerable confidence at a sensitive stage.  Money very well spent.”



	
	COMPANY PENSIONS- TRUSTEE DIRECTORS
Changes as a result of the Pensions Act 2004, involving the responsibilities of pension scheme trustees, have recently kept the Financial Services Division of Chattertons busy.

Since April this year the onus has changed.  Now scheme trustees (usually the company’s directors) must show that they have reasonable experience and knowledge to undertake the role of trustee.  

Couple this with the requirements for schemes to have member nominated trustees, the lower charged products and the increased investment choices now available under newer products, directors of many companies are looking to move their schemes to a more employer “friendly” arrangement.

For more details about how the changes may affect your duties as a pension scheme trustee or your company scheme call Tim Barker on 01205 351114.

Chattertons Financial Services Division is regulated by the Law Society and is authorised and regulated by the Financial Services Authority.
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To speak with this  team or to contact  some other specialist please enquire at any office or call  01476 591550


We hope you find this Business Update useful.  Should you wish to unsubscribe please send an email to the contact given above with the words “unsubscribe” in the subject box.
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